
COPU(OtJHEALTH OB KENTUCKY 

UIIFORE THE PUBLIC SERVICE COWIBBION 

In the Hstter ofr 

THE PETITION OF KENTUCKY-OHIO GAB COMPANY 1 
POR APPROVAL OP A CERTIFICATE OF 
CO#VEMIEWCE AWD WECEBBITY TO WNBTRUCT ) C R B E W .  93-144 

) 

O R D E R  

IT IS ORDERED th8t Kentucky-Ohio 68s COUlp8ny ("KOG") sh8ll 

file 8n origin81 and 12 copies of the following information with 

the Comission, with a copy to a11 parties of rocord. each copy of 

tho dato requeste6 should be placed in 8 bound volume with each 

itum tsbbed. Whon 8 number of sheets 8re required for 8n item, 

usck eheet should be appropriately indexed, for cxdmple, Item l(a), 

0hO.t 2 Of 6 .  Include with e8Ch response the n8lDU Of the WitnOEE 

who will be reeggnlrfble for respondLng to questions relating to the 

information provided. Csroful sttention should be given to copied 

mater181 to ensure thst it is legible. where information requested 

herein h86 been provide6 8long with the original application, in 

the, format requclrted herein, reference m y  be made to the specific 

location of said information in responding to this information 

reqU@Bt. The inforastion requested herein is due within 20 day6 of 

the d8te of this Order. 

1. What is the basis of the design and engineering of the 

p5p.l i ne? 



2. What ore the other fecilitiea associated with tho lB-mila 

pipeline? Explain in detail the location, capacity, and control 

sys tem. 

3. What will be the net incroase in gar volume providod to 

Ashland Petroleum company ("Ashland") after the oonatruatlon of 
this pipeline, and what will be the minimum gao praaruro at 

Ashland'e meter station? 

4. Provide the design of the aathodio protection ("CP") 

acrose the transmiseion linee and the integration pipellno and 

state whether there is any agreement between K O a  and the 

tranemiesion pipeline's operator8 in the design of the CP at the 

cromeing linea. 

5. Provide the bid documents if availablo. 

6. Provide the qualifications of the contractor. 

7. Provide the design and engineering of the meter rtationr, 

valve etations, odorizet, road ororsings, and other related 

facilities. 

8. Confirm the pipe's specifications and the maximum 

allowable operating pressure that wae provided in your appliaatlon. 

9. What is the pressure on each eupplier'u tranrmiarion 

lines at the existing tap-on pointe? 

10. Provide a topographical map ehowing the proposed 

integration line, Tennessee Gas Pipeline Company's (*TOPn) meter, 

potential cuetomere and Ashland's meter. 
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11, l a  It poaslbla to provldo Aahland the addltlonal volumoo 

rsquerrtad In tho oontraat from tho oxletlnp aonnnatlon to tho 

Colunibla Oaa Tranomlaalon Corporation 111107 If  not, why7 

12. Itas Koa oonsldorad an altornatlvo ahortor routo from tho 

TOP trnnamlsnlon line to Rahland'o mator station? If not, why? 

13. Rofor to Item 11, pnge 2, of K O O ' a  appllaatlon Cllod on 

May 7, 1993, K W  states that tho volumoa of pnr to Arhland to bo 
provldod under thln oontraot wlll not oxcood tho voZumoo authorlmod 

by the Commlaslon In Csao No, P2-018.' Provldo tho following 

lnZormatlon oonoarnlng the roCoronood volumosr 

a, Tho volumsa authorlzod In Car0 No. 92-010, 

b. The volumea oold to Arhland, on a monthly bario, 

during oalendac yesr 1992 and tho flrat 4 month8 of 1993, 

o. State the volumer of addltlonal oaloa to Aahland that 

wlll result from the propored aonrtruatlon. 

d .  Btoto the dollar amount of addltlonal revonu~o to bo 
Inoludo wlth your rolrponoo generated by the propoaed oonrtruotlon. 

all supportlng workpapara for thlr rovsnue loval. 

14. Provldo an amortlzatlon mhadulo for tho propoood debt. 

15, Explaln In dotall tho basir for and provldo a11 

supportlng doaumentatlon supportlng the roaoonablonooo of tho 13 

peroent intoreat rate on tho propoood dobt. 

' The Petition of Kontuak -0hlo Gas Company for Approval to 

for  a Certlflostr of Convonionc~o and Wooooslty no Roqulred by 
AdmlnIotrstlve Case No. 297. 

Provlde blatursl 086 6orv r ae to Ashland Oil Compnny, Ino. and 
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16. Refer to Item 3 of KWIs response filed on Nay 7,  1993 to 

the Commiesion'a notice OC filing deficiencieh dated Nay 5,  1993. 

KOO states in Itnm 3 that it ham no truat deeds or mortgages. Io 

K W  etating that all oC ita buainess indebtedness i n  unsecured? IC 

not, provide copies of all security agreements. IC all of the 

existing company debt 1s unsecured, explain how the 13 percent 

interaet rate i o  reaeonable in today'. financing markets. 

17. Provide a thorough dincursion oC any inquirior made by 

KOQ oP other financial institutionr regarding the proporod 

Pinanoing. Include copies oC any oorrespondence offering or 

rejeoting a loan. I f  K W  has not attempted to obtain the rrquired 

finnnoing from any other sourosr, explain why it ham not. 

18. Provide an anslysir OC the carh flows of thin project 

(otanding alone) for each of the next 10 years. 

19. HaE K W  contacted any additional new customerr that it 

might he able to serve i f  the integration line is constructed? If 

so, what is the amount oC the potential additional revenues from 

theee cuetomere? What would be the additional cost to nerve there 

additional cuetomers? 

20. Under the Pricing provision OC Section 111, subrootion A, 

oP the Aahland contract, is 6eller'e cost of gae the same as that 

calculated quarterly in K W 4 e  Q ~ E  Cost Adjustment filingr? If not, 

why? 

21. Although the contraot heading describing the rtandby 

eervice that K W  is offering to Ashland denotea it aa being "Firm 
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Btandby Servloa,oo wlll tho gam ouppllod pursuant to that oontraot 

provlslon actually be on a bort offorto baolo? Explaln. 

1 2 .  Under the prlolng provlslon of tho Btandby Borvloo 

Bactlon of the oontraot, how wlll KO0 and Aohland agree to tho 

demand ohargc? Will that aharpo bo baood on K W i o  cost to rorbrve 

the gas? Would thoro be any oituatlonr whoro Arhland'o agsoed 

demand ahargo would not aover all thr aorta of roscrvlng rtandby 

volumea? 

23. Did KW oonoldor lnoludlng a prlae rcdotormlnatlon olaure 
in Its oontraot to provent oolllng lto oorvlac below market value 

at aome polnt over tho 10-year duration of the oontraot? 

Done at Frankfort, Kmtuoky, thlo 10th dny at JUM, 1993, 

PUBLIC EERVICE C O M I E S I O N  

ATTEST I 


